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COMPARING “THE COSTS OF DOING BUSINESS”
Borrowing $1,000,000/20-Year Term

Cost of Issuance Cost of Issuance Department Fee:
$27,500 = 1.5% $30,000 = 2.2% $56,754 = 4.1%

4 \ /S

(Effective Rate=3.12%)
$296,832 = 21.4%

Y

Interest:
(Rate = 5.49%)

$721,978 = 39%
of the “Costs”

Principal
(Construction Costs)

Principal
(Construction Costs)

$1,100,000 = 59.5%
(Includes 10% Reserve)

$1,000,000 = 72.3%
of the “cost”

$1,849,478

Conventional Costs

“A” Bond Rating

DW-17

$1,363,586

DWSRF Costs

(includes 50% interest subsidy)

“AAA” Bond Rating (Fitch)
“Aaa” Bond Rating (Moody)






